Press Release 

IIF PUBLISH 2009 FACTFILE 

12th August 2009:  The Irish Insurance Federation (IIF) today published its 17th annual market statistical report, Factfile. 

Factfile covers the non-life and life/pensions insurance markets’ 2008 results in detail and provides an overview of 5-year trends for 2004-2008. 
Gross insurance premium income for 2008 for non-life and life insurance business in Ireland was €13,431m, compared to €18,205m in 2007 (a decrease of 26%). Premium income as a percentage of GDP was 7.4%, down from 9.7% in 2007. Life premiums per capita decreased from €3,414 in 2007 to €2,295 in 2008. Non-life premiums per capita fell from €860 in 2007 to €758 in 2008. 
Mike Kemp, Chief Executive, IIF said, “ The global recession and aggravating local factors have made the business environment difficult for insurers and their customers. However, insurers are fundamentally different to banks - business models and cashflows are not the same and as a result our market has survived the rigours of the financial crisis in good shape so far”. 

The life assurance business, particularly the investment market, has suffered a significant downturn. Premium income was down 31% in 2008 and this trend has continued in the first half of 2009. However, protection and pensions business held up reasonably well - life assurance protection in force went up 1.1% to nearly €383 billion in 2008. Life companies paid out nearly €8.7 billion in claims, maturities encashments and pensions in 2008, with increases of 12% in death and critical illness claims and 14% in annuity payments, illustrating the value of the financial safety net provided by life assurance, illness and pensions policies at a time of economic uncertainty. 

“ The continuing crisis in the public finances and uncertainty about future Government pensions policy (which IIF continues to urge must be addressed as a priority), strongly suggest that people who haven't made private provision for retirement should seriously consider it now.  Doubts have been cast about the ability of Government to maintain the State pension and/or other services for the elderly at current levels. Signs of recovery in investment markets indicate that this is a GOOD time to start or boost your pensions savings,” said Mr Kemp. 

On the non-life side operating profit fell 79%, claims costs rose 23% and new claim numbers increased 14% on 2007. Household claim costs increased by 53% and the number of new household claims increased 29%. Motor insurance premium rates, which had been falling continuously for the last four years, started rising again. 

“All the above trends are continuing in 2009 so far. However, this should be seen in the context of significant falls in prices from 2004-2008, for example, motor insurance is up 7.3% from January to June 2009, but is still only at 67.4% (around two-thirds) of its peak cost in April 2002”, said Mr Kemp. 

Factfile 2009 will be available as a web only publication. To view the full report please click here 
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